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The XVA world has a wide audience: traders and trading desks, risk managers, 

challenges, utilization of the XVA function, organizational and infrastructure 

Most to Least Common XVAs

 

Chart A – XVA Measures Used by Region
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The main challenge  

in the U.S. for a broader 

adoption of XVAs is a 

lack urgency from the 

regulatory or business 

side. With the exception 

of tier 1 banks, smaller 

banks don’t really 

write uncollateralized 

deals, and when they 

do they’re small in 

materiality so they’re  

ok living with some  

CVA exposure. —  

U.S./Canada



 

Chart B – XVA Use Cases
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Some APAC clients have expressed 

an interest in taking XVAs to the 

next level. — APAC 

The newer XVAs, such as KVA, MVA 

of implementation between the 

four regions but in general have not 

reached a mature state. — Global



About XVA Desks
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Credit data management in 

most banks is still running on 

disparate systems. Data quality 

issues exist and robust internal 

rating methods with mapping  

to generic CDS curves are  

not established for most of  

the institutions in the region.  

— APAC

In EMEA, there is growing 

demand for the more exotic 

valuation adjustments. 

discussion around MVA 

within the commodity and 

energy markets. — EMEA



Main Challenges with XVA

 

Chart C – XVA Challenges
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•  The main challenge in the U.S. for a broader adoption of XVAs is a lack 
urgency from the regulatory or business side. With the exception of tier 1 
banks, smaller banks don’t really write uncollateralized deals, and when they 
do they’re small in materiality so they’re ok living with some CVA exposure. – 
U.S./Canada

live. Also, in some cases, market participants experience high cloud and/or 

process that is faster and costs less. – U.S./Canada

•  There are transparency and methodological concerns. – U.S./Canada

•  Some XVAs are not 100% regulatory driven and thus are prone to methodological debate. – EMEA

•  XVA requires not only trade and market data (which are usually available in Front or Risk systems) but also requires 
credit data, collateral/netting set information, and counterparty information. All of this info usually resides in different 
systems and are maintained by different groups other than Front and Risk and therefore different logic is applied 
and this results in lower accuracy. So, any XVA project’s main challenges are system collection and integration and 
input data cleansing/quality. – EMEA 

•  There is a challenge in preparing liquid or complete credit data for calculations and usually it takes a lengthy 

•  Credit data management (both customer/counterparty hierarchy, agreements as well as internal rating 
methodology) in most banks is still running on disparate systems and in most cases are consolidated in Excel. 
Robust internal rating methods with mapping to generic CDS curves are not established for most of the institutions 
in the region. Data quality issues exist both with underlying risk factors as well as CDS spreads for emerging 
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Some XVAs are not 

100% regulatory driven 

and thus are prone to 

methodological debate.  

— EMEA



Desired Features   

Chart D – New Features Wanted
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AAD and overall calculation 
speed improvement
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and MVA for listed products

AAD XVA greeks Flexible reporting for risk management 

 
XVA greeks

 
ARR, MVA

XVA PnL Explain /  
attribution and PFE Limits

Ability to override market and credit 
data (scenario based/manual approval 
for pricing to Sales)

KVA and Limit Management

XVAs: A Challenging Endeavor with Degrees of Diversity Globally

 
contact 
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